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Shell 55% - 27.5%
Mitsui 25% - 12.5%
Mitsubishi 20% - 10%

Gazprom + 50.0% + 1 share
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Sakhalin 11 oil and gas reserves

Sakhalin Il LNG plant and
export terminal
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First Sakhalin Il off-shore production platform (Molikpaq):
8 years of gas flaring; 8 years of drilling waste dumping; numerous oil spills; gray whale

habitat impacts; thousands of migratory birds killed

21.06.2006
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About 100 Western Pacific Gray Whales remain, including only 23 reproducing females

» Off-shore oil platform and subsea pipelines
adjacent to whale’s only feeding habitat

*JUCN Western Gray Whale Advisory Panel
concluded Sakhalin Il threatens population
with extinction
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% Mitsubishi Corporation
MITSUIsCO, LTD.
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On-shore oil and gas pipelines construction




On-shore oil and gas pipelines construction
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3) 1,800 m downstream. The content of _ 4) Just 2,500 m downstream the water is
suspended solids is still extreamely high getting cleaner



Chernaya river crossing (spread 2, category i)

Construction of dam on the river upstream to make convenient conditions for in-stream
operations. Completely prohibited, worst practice. Excavators work out of Right-of-Way



Chernaya river crossing (spread 2, cateqory ll)
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Water reservoir has appeared as a result of dam installation.
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Water disappeared in the river. "Salmon eggs, buried in the gravel redd, rely on a steady flow of clean,
cold water to deliver oxygen and remove waste products”
(Source: River crossing strategy, page 80).




Chernaya river crossing (spread 2, cateqory ll)
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All looks great after words. The river channel full of water again.

Time to show the "well done work" to journalists, NGOs and lenders.
Who knows, that all salmon eggs are already died!




Preparing place for welding of the pipeline section —
straight over the tributary of the Travyanaya river




Ozernayariver:
the river crossing by pipeline




Ozernayariver: the result several km downstream of the river crossings
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LNG plant and export terminal:
dredging work and dumping of dredged materials into Aniva Bay
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2002 project design included an LNG jetty of 1400 m length, around just 160,000 m3 of dredging

2003 project design (finally implemented) involved an LNG jetty that was 800 m in length, requiring
around 1,680,000 m3 of dredging. Final amount of dredging was about 2 million m3.

LNG plant and
export terminal
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Shell's promises for Sakhalin at the beginning and realties

temporary workers only

Implementation of best standards and practices
Realities: in many fundamental aspects the implemented standards lower than
Russians

To be a good and friendly neighbor for a local community
Realities: Shell lies, conceals facts and misleads the public, destroys local
infrastructure, creates significant social impact without appropriate mitigation

To listen people's concerns
Realities: Brain washing, creation of "right perception”, manipulation of media,
domestication of local NGOs and active groups of citizen society



Protest against Sakhalin Il Project
(January, 2006, LNG plant construction site)
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Sakhalin indigenous people's protest. They are not satisfied with Shell’s IP




