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Energy and the European Investment Bank
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The European Investment Bank (EIB) is now
deciding its future energy policy, steering a
sector that receives roughly 20 percent of the
EUR 60 to 70 billion that the bank lends every
year. This publication describes 15 EIB energy
projects in Europe with both positive and
negative impacts on the economy and the
environment.

These are just some examples of the types of
projects in the EIB’s energy portfolio and
highlight what sorts of energy investments the
bank both promotes and permits within its
current policy. While the bank is making strides
with clear energy finance, the progress the bank
has made is undermined by its financing for fossil
fuels.

EIB investments in coal power generation,
profitable gas extraction, transmission and
storage have reached EUR 19 billion since 2007
when its energy policy was put in place. Not only
does fossil fuel financing dwarf the EUR 5 billion
for energy efficiency measures, these projects
have a high carbon ‘lock-in effect’ and dubious
economic benefits, as evidenced by the Sostanj
lignite plant in Slovenia.

Such environmentally damaging projects are

also taking their toll on people’s health, with the _ . | o ; .-.., s s h
health costs of coal-fired power stations in e 4 ' g o T . “ R
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= RIVNE-KYIV HIGH VOLTAGE TRANSMISSION LINE

: : Nty . : roje udes talla l eration of a 52 — 54 MW photovoltaic plant in the Brandenburg
This 350 kilometre transmission line will connect two nuclear power plants at Rivne and Khmelnytsk with Pl e ) e T o (i e oy T ke T
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the Kiev region. The project is a major electricity backbone linking Kiev to westem Ukraine and further
0 afield with the Trans-European Energy Networks, effectively transporting nuclear energy to the _ _ _ ) | _
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While the project aims to use generating capacities more economically by reducing losses and to _
facilitate lower carbon emissions, it will do so only if the life of Ukraine's outdated nuclear plants are =|B financing: EUR 75 m; total project costs: EUR 150 m
prolonged. Financing the nuclear sector also crowds out investments in the development of renewable
energy sources and small generation units.

EIB financing: EUR 150 m; total project costs: up to EUR 425 m

750KV ZAPORIZHZHIA-KAKHOVSKA LINE &F 245 buildings of about 15000 apartments. The energy efficiency improvements will focus on the buildin
This 190 kilometre transmission line will connect the Zaporiszka nuclear power plant with the new PSRy U T g e al T PRV DU IR Lo o
Kakhovska substation and auxiliary facilities in southern Ukraine. Part of Romania's National Energy Efficiency Action Plan, these projects will reduce en

Constructing this line will enable the nuclear plant to work at full capacity that at present is limited due to
a lack of transmission lines. With expanded transmission capacities, a new nuclear unit will increase the
plant’s capacity from 5300 to 6000 MW. The project forms part of the interconnection between the
Ukrainian and European electricity grids, enabling the export of power from dirty sources including coal Sector 1: EIB financing of up to EUR 125 m: total project costs: EUR 220
into the EU. Sector 2: EIB financing of up to EUR 60 m: total project costs: EUR 80 mr

EIB financing: EUR 175 m; total project costs: EUR 350 m

. COAL POWER PLANT KARLSRUHE "¢ RS

This project involves the construction of a new 910 MW coal power plant designed for the cogeneration “rom 2011-2014, extensive energy efficiency measures will reduce
of heat and power using hard coal in Karlsruhe, Germany. sonsumption and improve the living conditions for residents b

In burning the dirtiest of fossil fuels, the project will emit 5.1 million tonnes of CO2 every year for the next
four decades. “IB financina

EIB financing: EUR 500 m; total project costs: EUR 1 bn
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DUISBURG-WALSUM COAL POWER PLANT

This project involves the construction of a new 750 MW coal power plant designed to generate :_slpad dninis s bantadl e b
electricity from hard coal in North-Rhine Westphalia P LG L R s L

The project will emit 4.4 m tonnes of CO2 every year for the next four decades.

EIB financing up to 50% of the total project costs of EUR 820 m

PAROSENI POWER PLANT ROMANIA

The project aims to improve the environmental performance at the coal-fired Paroseni combined heat ) ! : _
and power plant in the southern Carpathian region. Four hard-coal mines will provide coal for two plants b = SlIGIDIILY requirements vi
at Paroseni and Mintia. \Creasing eneray efficienc
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While the project states that it will support the economic development of an EU ‘convergence’ region and 1e same time alleviating the current shortages in the social ho
contribute to environmental protection and EU energy objectives, it also directly supports coal energy

and the lifetime extension of unit four at the Paroseni plant. Support for coal projects delays necessary

investments in energy efficiency and renewable energy sources.

EIB financing: EUR 33 m; total project costs: EUR 65 mv

TES6 THERMAL POWER PLANT SOSTANJ SLOVENIA buildings

This project involves the construction of a 600 MW lignite power plant designed for the cogeneration of 'he project Increased electricity production and heat generation iro
heat and power. vhile improving energy efficiency through the refurbishment of p
This lignite power plant will emit 3.2 million tonnes of CO2 annually, nearly swallowing all of Slovenia's

carbon budget by 2050, if the country is to meet targets set by the EU. The project is currently subject
to investigation by the EU's Anti-Fraud Office and the EIB's own Complaint Mechanism.

EIB financing: EUR 550 m; total project costs: EUR 1.2 bn

SOUTH POLAND COMBINED HEAT AND POWER COAL-FIRED PLANT

This project replaces the exisiting unit of the Bielsko-Biala combined heat and power coal-fired plant
with a new 50MWe and180MW! coal-fired combined heat and power plant operated by Tauron S.A.

The new coal-fired plant will emit over 3.5 million tonnes of CO2 during its first 15 years. Studies for the
project omitted any analysis of alternative fuel scenarios and the climate impacts of the project.

@ EIB financing: EUR 76 m; total project costs: EUR 143 m
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