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inter-alia extension of lifetime of the present units, completion of units 3 and 4 at Khmelnitsky NPP,
construction of interim spent fuel storage facility and construction of other new generating capacities.
Taking these investments into account a gradual increase in 'tariff levels during the project
implementation would be required to around EUR 40/MWh and then later in two steps to ¢. EUR 50/MWh
and ¢. EUR 80/MWh to reflect new investments in generating capacity. This raises an affordability issue
in the Ukrainian economic and social context, which will require careful monitoring during the Project's
implementation phase.

¢) EU stress tests. Following the Fukushima accident in Japan, Ukraine has confirmed its willinghess
to undertake 'stress tests' on a voluntary basis in accordance with the specifications agreed by the
European Commission and the European Nuclear Safety Regulators Group (ENSREG). The impact of
the stress tests on the ongoing safety upgrade project is highlighted in two resolutions issued by the
nuclear regulatory body (SNRCU) and the Cabinet of Ministers of Ukraine in 2011. These resolutions
requested the updating and the amendment of the Safety Upgrade Project, including the call for
immediate implementation of some measures. In addition the SNRCU made the full completion of the
Safety Upgrade Programme a pre-condition to any possible extension of life time of any nuclear units.
The full results of the Ukrainian post-Fukushima stress tests have undergone an international peer review.
The conclusions of the peer review process were summarized in a report by ENSREG in May 2012,

d) It is foreseen that the loan will be guaranteed by Ukraine, following confirmation of the favourable
opinion of the Economic and Financial Committee of the European Council on the creditworthiness of
Ukraine. No allocations from state budget are expected for the project. Eneraoatom will finance its share of
project costs from own funds.

In order to mitigate the risks highlighted above the Commission may want to consider the following
conditions in its loan documentation:
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