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Ukraine’s monopolist poultry producer, MHP, has received three loans from the EBRD. The
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investments from public banks including the EBRD, the European Investment Bank, the
International Finance Corporation and export credit agencies like Atradius now amount to

more than half a billion euros. During the first half of 2017 alone, the company received
generous state subsidies totalling 42 per cent (809 mln UAH) of all subsidies to the

agribusiness sector. The company also benefits from a quota for poultry exports to the EU
as part of its Association Agreement and plans to purchase a third enterprise in Europe –
in Poland – after its expansion to the Netherlands in 2016 and Slovakia in 2017.

The massive investments by public financial sources have not brought the company’s
performance and culture in line with the relevant EU and EBRD standards. Rural
communities say that if it continues with ‘business as usual’, than they face more violence
and suppression of opinions in Cherkasy, Vinnytsya and the Dnipropetrovsk regions.

Moreover, in spring 2017 MHP sold (or changed the ownership) of its Crimea assets. It is

unclear what the company has been doing all this time under economic sanctions there.
The company also intends to reregister from Luxembourg to Cyprus.

EBRD standards and added value
In February 2016 the EBRD disclosed a Monitoring Assessment Report on MHP, which
recommended that the company should improve its stakeholder engagement and develop
a formal Land Acquisition Framework. More than a year after the report, improvements are

few and far between, although the company has hired consultants to train its staff and
assist with an upgrade to the company’s Stakeholder Engagement Plan. This plan was
developed and approved without consultations with the major stakeholders, hardly ever
communicated to them. Moreover, international consultants of ERM have been in Ukraine

last week to conduct monitoring and they did not contact any independent party or the
community for their opinion.
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during a recent visit to Cherkasy region
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by 2 local cars. When the police was
called, the officers reluctantly accepted
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Recommendations
The EBRD should request that MHP
ensures

informed

and

meaningful

participation of affected landowners,
communities and interested civil society
by:


changing

the

Land

Aquisition

Framework in line with Ukrainian, EU
and international standards;


planning public consultations as part

of the decision-making process and

not after operation decisions and
permits are granted;


ensuring that both positive and

negative impacts of the planned
facilities are adequately studied and
presented, including the cumulative
impacts, and that there is sufficient

space in the agenda of consultations

to respond to questions about
negative impacts;


ensuring that critical voices from
communities

do

intimidation and threats.
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